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ACTION EB-08 

INFO OCT-01 10-13 ISO-OO AF-10 ARA-10 EA-10 EUR-12 
NEA-10 OIC-02 AGRE-00 CEA-01 CIAE-00 COME-OO 
DODE-OO FRB-03 H-01 INR-10 INT-05 L-03 LAB-04 
NSAE-00 PA-01 CTME-00 AID-05 SS-15 STR-07 ITC-01 
TRSE-00 SP-02 SOE-02 OMB-Ol DOE-15 NSCE-00 SSO-OO 
USIE-00 INRE-00 /152W 

059397 200903Z/17 

O 200851Z MAR 78 

FM USMISSION GENEVA 

TO SECSTATE WASHDC IMMEDIATE 7384 


LIMITED OFFICIAL USE GENEVA 04214 
EB/OFP; AID/FFP 
E.O. 11652: N/A 

TAGS: ETRD EAGR OCON EAID 
SUBJECT: FOOD AID CONVENTION 

REF: GENEVA 3706 

1 . PARA 4 REFTEL QUOTED EC PROPOSED ADDITION TO ARTICLE IV 
OF FOOD AID CONVENTION TO REQUIRE REPORTING OF "GIFT 
EQUIVALENCE" OF DONOR CONTRIBUTIONS. USDEL CONTINUES TO 
OPPOSE BUT WOULD APPRECIATE DEPARTMENT COMMENT IF POSSIBLE 
PRIOR TUESDAY MEETING (MARCH 21) OF FOOD AID COMMITTEE. 

2. INASMUCH AS EC HAS IN MIND THE GIFT OR GRANT EQUIVA- 
LENCE CALCULATIONS MADE BY THE D.A.C. OF THE OECD, QUESTION 
ARISES AS TO WHETHER PL 480 TITLE I AGREEMENTS CAN BE SO 
EVALUATED. IF SO, ARE THEY CURRENTLY BEING REPORTED TO 
THE D.A.C.? IS THERE A D.A.C. GOAL - E.G. 85 PERCENT OR 

MORE GRANT ELEMENT - TO WHICH EC MIGHT SUBJECT P.L. 480, 

AND IF SO, HOW DO WE COME OUT? USDEL HAS ALREADY POINTED 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 GENEVA 042 14 200900Z 

OUT COMPLICATIONS UNDER THIS PROPOSAL FOR TITLE III. 

VANDEN HEUVEL 
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